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SUBJECT: ENERGY COORDINATING GROUP (ECG) 
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1. IN DISCUSSION FOLLOWING HIS RETURN FROM APRIL 3-4 ECG 
BRUSSELS MEETING, FONOFF DEPARTMENT CHIEF RIBERHOLDT TOLD 
ECONOFF HE THOUGHT MEETING HAD SHOWN SUFFICIENT PROGRESS TO 
PERMIT SOME OPTIMISM ABOUT POSSIBILITIES OF COMPLETING 
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COUNTRIES AND LDC'S. HE SAID WE CORRECTLY INTERPRET 
DENMARK'S POSITION AS FAVORING AN EARLY MEETING (REFTEL). 

HE SAID DENMARK CONTINUES TO THINK OF JULY-OCTOBER 
PERIOD AS APPROPRIATE TIME FRAME FOR SUCH CONFERENCE. 

2. BASIS FOR DENMARK'S SENSE OF URGENCY, AS RIBERHOLDT 
MADE ELOQUENTLY CLEAR, IS DEEP CONCERN OVER SHARPLY 
DETERIORATING BALANCE OF PAYMENTS (POSSIBLY OVER $1 BILLION 
DEFICIT THIS YEAR) CAUSED IN MAJOR PART BY HIGHER ENERGY 
PRICES. DENMARK THEREFORE HAS ENTHUSIASTICALLY BACKED 
WASHINGTON ENERGY CONFERENCE AND ECG FOLLOW-UP AS ONLY 
HOPE FOR ORGANIZING MARKET IN MANNER PERMITTING PRICE 
REDUCTIONS AS WELL AS ASSURING SUPPLY. RIBERHOLDT SAID 
THAT DANES WERE NOT AT ALL CONVINCED BY US ARGUEMENT AT LAST 
ECG MEETING WHICH SEEMED TO INDICATE WE EXPECTED MARKET 
FORCES TO DO THE TRICK. HE FELT THAT A SMALL COUNTRY LIKE 
DENMARK, ALMOST COMPLETELY DEPENDENT ON IMPORTED FUELS, 

AND LACKING IN BARGAINING LEVERAGE COULD NOT TRUST TO VAGARIES 
OF THE MARKET BUT REQUIRED A MORE ORDERLY SYSTEM UNDER WHICH 
IT COULD HAVE REASONABLE ASSURANCE OF EQUITABLE TREATMENT IN 
OIL PRICE AND SUPPLY. DUNNIGAN 
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